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Colorado Lending Source
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Conventional Financing

® Banks are not necessarily long-term lenders

® Lenders look at the 5 “C”s of lending:

® Capacity — amount needed to be borrowed vs. ability to
pay back

Capital — owner’s equity

Collateral — quality of assets pledged upon default
Credit — are bills paid on time?

Character — level of perceived integrity

Types of SBA Loans

Guaranteed / 7(a) 504 Loans Micro-Loans
Loans
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Types of 7(a) Loans
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“Regular” 7(a) Loans SBA Exp-ress CAPLines

Types of SBA 504 Loans

“Regular” 504 Loan Temporary Standalone Refinance with
Program Refinance 504 Loan  Expansion 504 Loan
Program Program
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SBA 7(a) / SBA Guaranteed Loan Program

SBA 504 Loan Program Structure

“ Private Sector
4 SBA 504
% Small Business
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Benefits / Costs

O Lower rates / longer terms / more
opportunities to secure financing on the
margin

O Fees are higher than for conventional
loans
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Loan Application Document Checklist

A list of the mayor items needed by Colorado Lending Source to process an SBA 7(a) loan application,

BUSINESS TAX RETURNS Full copees of the last 3 tax returns for all existing tusnecses mvolved with this loan
applecation - please sign and date e bottom of e Brst page of #ach L setum

BUSINESS YEAR END FINANCIAL STATEMENTS: Copies of the last 2 year-end besiness financial statements
(P&L plus babince sheets) for all existing busivesses mvolved with thes loan application — please sign and date the
botton: of the first page of each statement

BUSINESS INTERIM FINANCIAL STATEMENT Copy of an tsteram basiness financial statesnent (dated within 50
days) for 2l existing basipesses involved with this loan — please sign and date the bottom of the first page

BUSINESS ACCOUNTS AGING: Copy of an Accomnts Payable / Accounts Recesvable aging report as at the same
dute of the busmess mterun fnancial statemest, or complete the sunsmary agang Gata on page 9.

PERSONAL TAX RETURNS: Full copies of the Kist 2 personal tax sefurns for everyons owning 20% or mare of auy
of the businesses mvolved with this Joam application — please sgn and date the bottom of the first page of each refum
PERSONAL FINANCIAL STATEMENTS. Every indrvidisat owning X% or move of any of the entities mvoived with
thas loan apphbication must complete and provads a persomal financial statement (dated within 50 days). Husbands and
wives completing 2 joust personal finaecsal statement must both syn the foom or alematyvely submit separate state-
ments — an SHA-version of a persomal fimancial statement has been inciuded within this booklet

PERSONAL HISTORY STATEMENT (SBA FORM 912): Thas form mmst be conspileted by everyane owning 20% or
meve of any of the businesses myotved with this Joan application, as well as ALL the officers of the operating busmess
(f diffesent) — thes mandatory SBA form has been wcluded within this booklet

COST DOCUMENTS: Copies of ALL avarlable project "Cost Docwments” - 1o, real estate contracts, buy-sell agree-
ment, coastruction hids of quotes, detaded lstiag of machmery of equipenest 10 be purchasad, cost quotas, et
AFFILIATE BUSINESS TAX RETURNS & FINANCIAL STATEMENTS: Copees of fimancial sformation oo all of-
filiated busmesses — last 2 taox retmns plus an mienm fimascsal statement dated withan the Sast 1 20 days (of applicabile)
BUSINESS HISTORY: Informatson on the history of bussess and the backgrounds of key puncipals / managers
Pléase provade 2 besef story of your busmess cn separately attached peeces of paper o 2 busiaess plan

FINANCING PROJECT INFORMATION (including Debdt Schedules and Projectsd Profit & Loss sumbers for the
Dext two yeass): Please complete pages § - 10 of this booklet.
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Other Options ...

Q City / County / Regional / State Loan
Programs

0 USDA Business & Industry (B&I)
Loan Program

Mike O’Donnell
mike@clsLoans.org
303-657-0010




